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The Relationship of Creative Accounting Practices in the
Income Statement with Tax Evasion: The Moderating
Role of Tax Auditing

Alaa Nimer Moqdi
PhD Student, Accounting Department, FSEGS
University of Sfax, Sfax, Tunisia

Dr. Habib Affes
Senior Lecturer, Accounting Department, FSEGS
University of Sfax, SFAX, Tunisia

Abstract

This study aims to analyze the relationship between creative accounting
practices in the income statement and tax evasion in the Palestinian context,
while examining the moderating role of audit effectiveness in regulating this
relationship. The study adopted a descriptive correlational and quantitative
approach, distributing a questionnaire to a sample of 143 auditors in the tax
departments of the West Bank Palestine. The results revealed a positive
relationship between creative accounting and tax evasion, and a negative
relationship between audit effectiveness and tax evasion, with a positive
moderating role of auditing in weakening the impact of creative accounting
on tax evasion. Accordingly, the study recommends enhancing the
efficiency of tax audit units, tightening accounting standards, and improving
coordination among regulatory authorities to reduce tax evasion.
Keywords: Creative accounting, tax evasion, tax auditing.
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