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The Impact of Liquidity and Some Financial Factors on Stocks'
Market Price: An Applied Study on Saudi Capital Market

Mohammed Bonyaan Al Jomayi
Academy of Islamic Studies
University of Malaya

Dr. Asmuliadi Lubis
Dr. Kamaruzaman bin Nordin
Dr. Mohd Abd Wahab Fatoni Bin Mohd Balwi

Abstract

This study aims to identify the extent to which there is a relationship
between the volume of liquidity and the upward trend of stock prices in
the Saudi stock market. A random sample of (30) companies
representing joint stock companies of all sectors has been selected for the
year 2012 in the Saudi stock market. The most important findings of the
study results are as follow:

- There is a correlation between the volume of liquidity and the upward
trend of stock prices in the Saudi stock market.

- There is a statistically significant correlation at the level of significance
(0.01) between the allotment of profits and the upward rise in stock
prices in the Saudi stock market.

- There is a statistically significant correlation at the level of significance
(0.05) between the upward trend of stock prices and the return per share
(profit per share).

- There is no statistically significant correlation between trading volume
as an independent variable and stock prices in the Saudi stock market.

Keywords: Profit Per Share, Allotment of Profits, Size Trading, Volume
of Liquidity, Stock Market.
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